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01 Everyone hates taxes.

Yes, even the majority of us who appreciate the importance of taxes in fa-
cilitating government services hate taxes. At the end of the year, when filing 
returns and you notice how much of your income you have to give away, it is 
hardly an exciting moment.

But you do it anyway. 

After all, who would want IRS agents knocking on their door or seizing assets 
for failing to pay taxes? How much taxes citizens pay is a political hot potato 
in pretty much every election cycle. The bottom-line remains that whoever 
gets into power will probably still enforce a tax system that requires citizens 
to shoulder the burden. 

One glaring aspect about countries like the USA is that the rich and powerful 
easily cut down their tax expenses. How often do they get indicted for evad-
ing tax? Hardly ever.
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Note: Don‘t know responses not shown.  |  Source: Survey conducted April 5-11, 2017. 
Pew Research Center.

Using Bitcoin Mining
to Reduce Your Taxable Income

Every tax agency has a code; written laws that define the parameters of their 
collections. Instead of flagrantly evading or avoiding taxes, you can actually 
utilize the tax code to your benefit.

For Bitcoin transactions, let’s divide this analysis into certain tiers:

 » Bitcoin taxable events (Bitcoin transactions that have to be reported.) 

 » Bitcoin mining business deductions- How to maximize tax deductions to 
reduce tax liability.

 » Tax-loss harvesting- reducing capital gains and other income taxes. 

So, let’s get right into it.

The above Pew Research Center graphic shows that Americans think the tax 
system favors the rich. Paying a third of your income to the IRS or whatever 
percentage different tax agencies demand globally is a routine practice for 
most working people. It is, therefore, infuriating to some to learn that large 
corporations use various tricks in their playbook to reduce their tax bill.

While you may think horribly of them, it could be that you secretly admire 
how they manage to do this. Of the largest 500 corporations in the USA, 
60 paid no federal income taxes per 2018 data. This situation is because 
a combination of tax cuts, tax breaks, and tax rebates enables these 
companies to cut down on their tax obligations effectively.

What Bothers Americans 
About Federal Tax System

Percent who say each bothers them__about federal tax system

Most ordinary people don’t know about any alternatives to paying their taxes 
in full. Here is one you definitely haven’t heard of, utilizing Bitcoin mining to 
cut on your tax obligations.

To get answers, get strapped for this informative piece.

What? The decentralized digital currency? How 
is that even possible? You may wonder.
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https://www.cbsnews.com/news/2018-taxes-some-of-americas-biggest-companies-paid-little-to-no-federal-income-tax-last-year/
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Bitcoin
Taxable Events

Over the years, Bitcoin has grown to serve different purposes 
in the modern economy. For an innovation that is just over a de-
cade old, the turnaround has been impressive to say the least.

Bitcoin serves many purposes, some of which fall under the bracket of tax-
able events. These include:

 » Payment for goods and services.

 » Salary and employment income- in the USA, the more you earn, the more 
you pay in income tax, depending on the state you live in. If you accept a 
salary in Bitcoin, you are eligible to pay income tax as well.

 » Mining- Mining revenue is taxable as regular income using the Bitcoin 
price on the day you receive minus the fees.

Just withdrawing your Bitcoin from VBit wallet is not a taxable event. Addi-
tionally, capital gains taxes are applicable in the following:

 » Trading (buying and selling of Bitcoin). 

 » Holding Bitcoin, you receive from mining, payments for services, and sal-
ary. If you hold Bitcoin and prices rise from $10,000 to $20,000, you make 
capital gains of 10,000, taxable at a lower rate than other taxable events.

The cost basis price is the price you use when filing capital gains taxes on 
the Bitcoin you have. In this context, the cost basis price is the equivalent of 
Bitcoin prices on the day you acquired the Bitcoin. Bitcoin prices are known 
to fluctuate, even within an hour of trading. Notably, the IRS has not set pre-
cise time requirements for filing your taxes. However, you should be consis-
tent. For example, you can use the highest/lowest price in a day or use the 
price at a specific time like noon when filing your returns. If its 12:00 noon, 
then be consistent with the time. 

Capital gains essentially refer to money made from investments and not nec-
essarily income you work for physically. Capital gains is basically passive 
income and comes when you allow your money to work for you. These taxes 
are usually less than income taxes and vary depending on tax brackets, 
length of time the asset was held, and the cost basis. In our example, the 
cost basis is the price of Bitcoin acquisition at the date of acquisition. 

This disparity is how rich people keep getting richer. And it’s about time you 
can make your money work for you by taking advantage of the relief offered 
from favorable capital gains taxes.
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Bitcoin mining can be a hobby but essentially, it is a business. A business, 
in this case, because the primary motive is making a profit. For American 
taxpayers, you file Bitcoin mining revenue under Schedule C of your tax 
return. Schedule C covers business and “side hustle”; so say you are an 
Uber driver as a second job, you file under Schedule C.

You may also be wondering, why get 
Bitcoin if I’m getting taxed twice? 

Pay closer attention now.
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The Section 179 deduction in the USA is a special depreciation deduction 
that allows taxpayers to deduct the cost of certain types of property on their 
income taxes as an expense, rather than requiring the cost of the property 
to be capitalized and depreciated.  

Therefore, deducting mining equipment cost as an expense under this sec-
tion can allow you to deduct more, though the upper limit is $1 million, and 
the deduction should not be more than the revenue. 

Ordinarily, most Bitcoin miners don’t go over the million-dollar mark in an 
annual filing.

But that is not all.

And this is where it gets interesting.

What do you do with your tax strategy? 
Get savvy, of course. 

Section 179

Filing your mining income under Schedule C makes you eligible for tax de-
ductions. Therefore, you can use your mining equipment costs from VBit 
Technologies, for instance, to offset taxable income and therefore reduce 
pending tax. Notably, you cannot use 100% of your equipment cost in a 
single filing. For computer equipment, you have to spread this cost over 
five years. That is, it is amortized.

Bonus Appreciation

The Bonus Appreciation Deduction allows businesses (not individuals) 
to immediately deduct a large percentage of the purchase price of eligible 
assets, such as machinery, rather than write them off over the “useful life” of 
that asset.

You can use the latter in combination with section 179 deduction to get a net 
operating loss and offset your taxable income. In layman terms, use the first 
deduction to reduce your obligation from equipment cost to zero, then use 
the Bonus depreciation deduction to get a net operating loss, further offset-
ting your taxable income.

However, you can only use the Bonus depreciation deduction for the first 
year of operation. 

Most people don’t know about it, except through tax lawyers who mostly 
work for the rich. The maximum available for singles is a $250k deduction, 
$500k for those who are married, and limitless for C-Corporations. Any ex-
cess is rolled over to the next year.

These two deductions allow you to deduct the purchase price of equipment 
fully regardless of your financing arrangements. This provision can be huge 
in reducing your tax obligations, a huge tax benefit.



0010 009

Reducing your Taxes Through Bitcoin MiningVBit Technologies | 2020

These reasons are are why VBit entered this industry to provide 
unique and simple mining packages and strategies.

Bitcoin mining offers a way to utilize computing power in an entirely new 
way. Bitcoin miners earn fees for confirming transactions, essentially replac-
ing banks and at lower rates too. The great thing about Bitcoin is that it has 
standard value anywhere you go, much like digital gold. For instance, you 
can use Bitcoin to purchase plane tickets on Expedia or purchase property 
in Florida with ease. 

Since Bitcoin mining has become untenable with your home PC, purchasing 
mining equipment is the next best thing. Bitcoin mining consumes electricity, 
produces lots of heat, and needs some level of technical expertise. 

Suppose you are a person who makes $70,000 a year, say in the US. At 
this income, he is in the 22% tax bracket. His tax liability is $15, 400.

VBit offers packages like the $50,000 Black Diamond package. 
How can this package help you cut down on your tax 
obligations?

A Black Diamond package brings about the following breakdown:

 » Taxable income - $70,000.

 » Revenue from Bitcoin mined (approximate for Year 1) -$27,000.

he Bitcoin revenue brings the total taxable income to $97,000 before uti-
lizing the deductions.

You can use
VBit Technologies’ Bitcoin Mining 
Packages to Slash Your Taxes

VBit Technologies sets up and maintains mining equipment 
for you.

A regular person invests in the packages for mining equipment, located in 
areas of North America with natural cooling and cheap electricity making it 
more efficient and hassle-free for you. The packages differ in price because 
of the different amounts of take-home pay.

VBit Technologies makes mining cost-effective, enabling investors to make 
passive income. By locating data centers in areas with cheap electricity, 
mining costs become lower, improving overall efficiency.

Across the world, banks and credit card companies take upwards of 5% in 
fees for regular transactions. The unflattering part of this is that these banks 
mostly let computers do the legwork. On average, they make about $250 
billion a day in transaction fees alone.

For just computer work?

Yes! A centralized financial system skews power towards those who con-
trol the financial system. Banks, therefore, charge these rates because they 
can. At the moment, almost 2 billion people across the world cannot access 
banking services for among other reasons, the cost of banking.
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http://www.vbitmining.com
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Using VBit to
Maximize On Tax-Loss Harvesting

Tax-loss harvesting is a defensive strategy.

Suppose you buy two stocks, say Facebook and Apple, at the start of 2020 
at $1,000 each. At the end of the year, the Apple stock is worth $1,500, while 
the Facebook stock has slumped to $500. You have a taxable income of 
$500. However, should you sell the Facebook stock at a loss, you can utilize 
tax-loss harvesting to eliminate tax obligations on the income. You can ap-
ply tax-loss harvesting to other income, such as employment income. Up-to 
$3,000 can be deducted from other income sources per year and excess 
losses can be carried forward to the next year as one doubles dip.

Ordinarily, such blue-chip stocks could rebound. However, the IRS has put in 
place the “wash-sale rule”, meaning that you can’t buy back the sold stock 
you used to claim a tax loss harvest within 30 days. The wash-sale rule ap-
plies only to securities like stocks, and these losses are not deductions.

Tax-loss harvesting is a common strategy high-net-worth 
individuals use to reduce or eliminate tax bills by deliberately 
creating a taxable event, at a loss, to offset other income.

Remember, the two deductions apply for the full purchase price of the equip-
ment. Even though the Black Diamond package is $50,000, and that is the 
price you use to calculate deductions, VBit offers monthly financing arrange-
ments such that you don’t have to pay the full 50k at once but bits by bits on 
a monthly basis. Not only do you save money from these deductions as it 
spills over to your taxable income, but you also get to put out only a certain 
percentage of the equipment financing costs.

Rich people know about these different tax strategies. This fact is why ordi-
nary taxpayers without proper knowledge of the tax code will always be at 
a disadvantage.

However unfair it may seem, it is not illegal, meaning that they get to save 
the extra thousands, millions, and even billions from their income. These 
deductions are there for the taking. High-net-worth individuals have the lux-
ury of savvy lawyers to find all possible loopholes in the tax code. With this 
information you can join the high table too.

Who wouldn’t want to cut their tax obligations?

 » Section 179 deductions - $27,000. (Allows a maximum of mining revenue).

 » Bonus depreciation deduction – $23,000.

This DRASTICALLY reduces taxable income from $70,000 to $47,000.
The tax liability at 22% consequently falls from $15,400 to $10,340.

This reduction saves you about $5,000, which you could 
save, divert to other financing needs you have, or even take a 
vacation.

05



0014 0013

Reducing your Taxes Through Bitcoin MiningVBit Technologies | 2020

It’s Possible, Purchase any 
of the Six VBit Technologies Bitcoin 
Packages Today and Get Started

VBit Technologies makes your life easier by providing information 
on your Bitcoins through a back-office system on dates, Bitcoin 
mined, and necessary data for expert record keeping.

In general, you can use Bitcoin mining for tax-
loss harvesting to seamlessly reduce your tax 
obligations. Until the IRS changes applicable 
rules, you can operate using opportunities in 
front of you, just keep very good records. 

The IRS recognizes cryptocurrencies as property, and not securities, and 
therefore exempted from the wash-sale rule.

Therefore, Bitcoins are perfect for utilizing tax-loss harvesting, especially 
because it is volatile. For instance, if you mine 10 Bitcoins at a hypothetical 
price of $10,000, then when the price is down to say $7,000, you sell the 
Bitcoin and then repurchase it to harvest the loss. The wash-sale rule does 
not apply. You have purposely created a taxable event, which at our Bitcoin 
prices is a loss of about $30,000. 

Using an employment income of $70,000, you can harvest the loss to the 
tune of $6,700 from your taxable income. Meanwhile, you still have your Bit-
coin, and should it appreciate even past the $10,000 mark, you have no 
losses, yet you harvest the loss. That is essentially a free $6,000 saved from 
Uncle Sam. You can do this multiple times in a year because of how volatile 
Bitcoin prices can be.

Most people don’t know about it. 

Besides, it needs a little technical maneuvering and impeccable record 
keeping. But it is very much possible using a simple Excel sheet! The Excel 
sheet can be a useful ledger to record Bitcoin transactions and help you file 
accurate returns.

In addition to this information, VBit technologies recommends that you do 
further research. An important question you may also ask; how do you re-
trieve data about Bitcoin you mine each day? 
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VBit Technologies offers the chance of a 
lifetime to reduce your tax bill, and at the same 
time, earn passive income from Bitcoin mining.

www.vbitmining.com

Reducing taxes using Bitcoin is an efficient way to 
take control of a larger share of your paycheck. 

This has to be the future 
of mining, sign up today. It 
is free, and you can start 
earning in less than a week.

That said, the IRS does not insist on exact times, and you can use which-
ever price during the day as long as you are consistent. For instance, you 
can use noon as standard time and be consistent to avoid the impression of 
malpractice. To calculate your revenue, use the lifetime mined Bitcoin from 
VBit back office as a reference. 

Auto rebuy Bitcoin can form part of your deductions. The key to utilizing 
deductions properly is accurate recording and reporting of your operational 
income. VBit sends 1099 forms only for people who receive commission 
money for which they need a social security number. If you utilize commis-
sions to upgrade your packages, for instance, you will receive the 1099 form.

Few CPAs have proper grasp on how to file cryptocurrencies, but it can be 
helpful to know one who does. Even the IRS has begun asking taxpayers 
whether they have made any income from cryptocurrencies. This move is an 
acknowledgement that Bitcoin is here to stay.

In this world, chances are taken like interceptions. Nothing 
comes on a silver platter. Instead of always complaining about 
how unfair the world is, take advantage of the tools before 
you to improve your situation first and foremost, by legally 
reducing your tax obligations. 

Millionaires are driving theirs to zero, and you too can apply 
the same strategy.

VBit Technologies and its affiliates do not provide tax, legal or accounting advice. This material has been prepared for 
informational purposes only, and is not intended to provide, and should not be relied on for, tax, legal or accounting advice. 
You should consult your own tax, legal and accounting advisors before engaging in any transaction.


